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Magic Numbers for Bonds and Derivatives:

How to Calculate the 25 Key Ratios for Investing Success
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#£% (Compounding)

#7318 (Discounting)

FEETFS (Accrued Interest)

SEFBYEFZE (Running Yield)

BECEFIZE (Redemption Yield)
EREFHZIEFZE (Yield on a Zero-coupon Bond)
RIEREEIEFZER (Yield to Worst)
RSB B2 2 BEYER X

(Redemption Yield on an Index-Linked Bond)
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9. JBFIZEAF|Z (Yield Spreads)

10. JEFIZRAERER (Yield Curve)
11. 7>i&HAR (Duration)
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12, EBEFFHEER (Macaulay Duration)
13. EELEE (Basis-point Value)
14. OWWEROMETEEE (Convexity and Convexity Adjustment)
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15. KENZER (Volatility)

16. HAEMATF{E(E (Fair Value of a Future)

17. BIEENAQTEE (Fair Value of an Option)
18. EEENKEEERENZER

(Time Value and Intrinsic Value of an Option)
19. RIZENEREDH— Delta fREUS Gamma fRE]
20. EEZEHOPURE DT — Vega 78l » Rho fREUR Theta fRE]
21. MEMEEERELA®EN (Returns on Covered Call Writing)
22. EIEBELLE (The Put-Call Ratio)
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23. TJEBRATEBREMRER™

(Convertible Bond-Conversion Premium and Payback)

24. EmTEMRIRREDIEITSE

(Breakeven Rate and Capital Fulcrum Point)
25. (RREGRIFIESMIEIELEE (Covered Warrant Gearing)
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